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5 questions:

1. How is climate change affecting agrifood markets?

2. How are trade policies affecting markets?

3. How are agrifood markets affected specifically?

4. How could agricultural trade reform strengthen resilience?

How are WTO members addressing current challenges?
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1. How is climate change affecting agrifood markets?



Climate change is affecting food and agriculture
directly and indirectly =) woun e
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Impacts include:

« Changing temperature and
precipitation patterns

* More frequent, intense and long-
lasting extreme weather events

« Changing pest and disease

/ patterns

/ (Source: IPCC (2019), Special Report on Climate Change and Land) 5




Climate change is among the drivers of food insecurity )
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alongside conflicts, COVID-19, and economic downturns ~/// ORGANIZATION

FAO: Updated global estimates point to a decrease in world hunger recently, following
a sharp increase from 2019 to 2021
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Source: FAO, IFAD, UNICEF, WFP, and WHO (2025), "The State of Food Security and Nutrition in the World",
https://www.fao.org/publications/fao-flagship-publications/the-state-of-food-security-and-nutrition-in-the-world/en



https://www.fao.org/publications/fao-flagship-publications/the-state-of-food-security-and-nutrition-in-the-world/en
https://www.fao.org/publications/fao-flagship-publications/the-state-of-food-security-and-nutrition-in-the-world/en
https://www.fao.org/publications/fao-flagship-publications/the-state-of-food-security-and-nutrition-in-the-world/en
https://www.fao.org/publications/fao-flagship-publications/the-state-of-food-security-and-nutrition-in-the-world/en
https://www.fao.org/publications/fao-flagship-publications/the-state-of-food-security-and-nutrition-in-the-world/en
https://www.fao.org/publications/fao-flagship-publications/the-state-of-food-security-and-nutrition-in-the-world/en
https://www.fao.org/publications/fao-flagship-publications/the-state-of-food-security-and-nutrition-in-the-world/en
https://www.fao.org/publications/fao-flagship-publications/the-state-of-food-security-and-nutrition-in-the-world/en
https://www.fao.org/publications/fao-flagship-publications/the-state-of-food-security-and-nutrition-in-the-world/en
https://www.fao.org/publications/fao-flagship-publications/the-state-of-food-security-and-nutrition-in-the-world/en
https://www.fao.org/publications/fao-flagship-publications/the-state-of-food-security-and-nutrition-in-the-world/en
https://www.fao.org/publications/fao-flagship-publications/the-state-of-food-security-and-nutrition-in-the-world/en
https://www.fao.org/publications/fao-flagship-publications/the-state-of-food-security-and-nutrition-in-the-world/en
https://www.fao.org/publications/fao-flagship-publications/the-state-of-food-security-and-nutrition-in-the-world/en
https://www.fao.org/publications/fao-flagship-publications/the-state-of-food-security-and-nutrition-in-the-world/en
https://www.fao.org/publications/fao-flagship-publications/the-state-of-food-security-and-nutrition-in-the-world/en
https://www.fao.org/publications/fao-flagship-publications/the-state-of-food-security-and-nutrition-in-the-world/en
https://www.fao.org/publications/fao-flagship-publications/the-state-of-food-security-and-nutrition-in-the-world/en
https://www.fao.org/publications/fao-flagship-publications/the-state-of-food-security-and-nutrition-in-the-world/en
https://www.fao.org/publications/fao-flagship-publications/the-state-of-food-security-and-nutrition-in-the-world/en
https://www.fao.org/publications/fao-flagship-publications/the-state-of-food-security-and-nutrition-in-the-world/en
https://www.fao.org/publications/fao-flagship-publications/the-state-of-food-security-and-nutrition-in-the-world/en
https://www.fao.org/publications/fao-flagship-publications/the-state-of-food-security-and-nutrition-in-the-world/en

Extreme weather events are compounding acute food insecurity
Low-latitude regions are particularly vulnerable

Map of early warning hunger hotspots:
November 2025 to May 2026
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2. How are trade policies affecting markets?



Trade is helping to cushion local shocks -
improving stability in more volatile markets for food and farm goods

2011 food price spike ~ War in Ukraine
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Source: FAO Food Price Index.
Note: Real price index is nominal price index adjusted by the World Bank unit value index of manufactured goods



Stable and predictable rules have underpinned a five-fold growth in the
value of global agricultural trade between 2000 and 2022

Agricultural trade (value)
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Source: WTO (https://www.wto.org/english/tratop_e/agric_e/ag_imp_exp_charts_e.htm).



https://www.wto.org/english/tratop_e/agric_e/ag_imp_exp_charts_e.htm

A more volatile trade policy environment has prompted new
requests for WTO dispute settlement consultations

Requests for consultations with US:
* China (4 February 2025)

WTO dispute settlement case DS 633
« China (4 April 2025)

WTO dispute settlement case DS 638
« (Canada (4 March 2025)

WTO dispute settlement case DS 634
« Brazil (11 August 2025)

WTO dispute settlement case DS 640

Requests for consultations with China:
« Canada (20 March 2025)
WTO dispute settlement case DS 636

MRSy -3'

Photo credit: see News Harvest, M h2025



Most trade still takes place on WTO (MFN) terms
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3. How are agrifood markets affected specifically?
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Average tariffs on farm goods fell by )
approximately half from 2005 to 2023 ~/// ORGANIZATION

\J

Average applied tariffs worldwide have fallen,
on both agricultural and manufactured goods
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Source: SDG Trade Monitor. Data include tariff preferences.

https://sdgtrade.org/en/indicators/17-10-1/BP/1/ 12
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BUT: markets for food and agriculture remain highly distorted )
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Figure 1.4. Producer support by country, 2000 to 2023

USD billion
750
OECD data shows:
500 « $624 bn p.a. in positive
producer support
250 _
« $179bnp.a.in
negative producer
0 support
L —_—_ = — .
-250 | « Just $105 bn p.a. in
. . A support for general
N e QD AN W D W D DD AN AL A .
FESEFFFE FE ST S PP services
China - European Union - United States Japan
India Other OECD - Other EE

Source: OECD (2024), “Agricultural Policy Monitoring and Evaluation 2024”. OECD, Paris.
https://www.oecd.org/en/publications/agricultural-policy-monitoring-and-evaluation-2024 _74da57ed-en/full-report.html

Note: European Union refers to EU15 for 2000-03, EU25 for 2004-06, EU27 for 2007-13, EU28 for 2014-19, EU27 and the United Kingdom for 2020, and EU27 from 2021.
“Other EE” refers to Argentina, Brazil, Indonesia, Kazakhstan, the Philippines, Russian Federation, South Africa, Ukraine and Viet Nam. 13
Source: OECD (2024), “Producer and Consumer Support Estimates”, OECD Agricultural policy monitoring (database), https://dataexplorer.oecd.org/.
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4. How could agricultural trade reform strengthen
resilience?

14



Agriculture, forestry, and land use change )
can be part of the solution ~/// ORGANIZATION
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Source: UNEP (2024), "Emissions Gap Report 2024. No more hot air... please!". https://www.unep.org/resources/emissions-gap-report-2024



To reach SDG 2 without breaching the 1.5°C threshold,

low-income regions must boost farm productivity "’//, WORLD TRADE
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Source: FAO, “Achieving SDG 2 without breaching the 1.5°C threshold: A global roadmap”. Data presented to the WTO Committee on Agriculture, 21.5.2024:
https://www.wto.org/library/events/event resources/agri_2105202415/483 1522.pdf

16


https://www.wto.org/library/events/event_resources/agri_2105202415/483_1522.pdf

Export volumes (tonnes)

4000000

3500000

3000000

2500000

2000000

1500000

1000000

500000

0

Trade is helping to create jobs and raise incomes —
strengthening resilience to shocks

Tuarkiye: export volume of wheat and meslin flour

30
. —~ g
25 2
NI 8 « Many countries have
/ 20 significantly reduced
f\/J “““““ S the prevalence of
X .
______________ 15 »  hungerin the last two
S / ¢  decades, while
““““““““ 10 ¢  expanding trade in
T R ARRRNARRRR] 2 goods and services
A A /\f\/\ / 5 £ (e.g. China, Indonesia,
B I\ Ao A dARRRRRRiRnainninnin E

J\/ AVALY Philippines, Vietnam,
0 etc)

Turkiye —Turkiye as % of world

Source: FAO



- .
)/, WORLD TRADE

>/ ORGANIZATION

5. How are WTO members addressing current challenges?
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WTO members continuing negotiations to update ag trade rules

Food security declaration

Agreement on Agriculture Food aid decision
WTO ag talks begin M HD gr!d as
export subsidies No consensus
Doha Round launched
No outcome aBallezgckage
on Doha talks 8 No consensus
No consensus |
|

1994 2000 2001 2003 2005 2008 2013 2015 2017 2022 2024
MC4, Doha MCL",
Mini-ministerial, Buenos Aires MC13,
MC5, Cancun Geneva Abu Dhabi
Uruguay MC10, Nairobi
Round ends MC6, Hong Kong MC12, Geneva

MC9, Bali

(Selected milestones)



WTO Members are increasingly aware of the need to address climate change
and other topics related to the sustainability of food and agriculture

WTO 12t ministerial conference, 2022:

« Agreed package including Fisheries Subsidies Agreement, food
aid decision, and declaration on trade and food security.

WTO ministerial declaration on food security:
 Expresses Members’ commitment to take “concrete steps” to

facilitate trade and improve the “functioning and long-term
resilience” of global markets for food and agriculture.

(WT/L/1139; WT/MIN(22)/28) > g




MC14, Yaoundé:
Can trade ministers agree on food + agriculture?

The WTO’s 14t ministerial conference will take place
from 26-29 March in Yaoundé, Cameroon

Food and agriculture is on the conference agenda — with
all WTO members seeing the topic as important

Trade negotiators have recently put forward several new
submissions in the hope of enabling ministers to reach

2, | MC14
consensus on the way forward = | YAOUNDE

WTO OMC




Conclusion

« Stable and predictable rules have underpinned steady growth
in food and agricultural trade — cushioning unexpected
shocks, improving the availability of food, and helping to raise
people’s incomes.

« WTO members are seeking to build on past progress by
updating the global trade rulebook to address current and
future challenges.

* Market actors can usefully speak out in favour of the value of
rules-based trade in strengthening the resilience of global

markets for food and agriculture.
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Thank you!
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Additional resources:

Agreement on Agriculture. WTO, Geneva.
https://www.wto.org/english/docs _e/legal e/14-ag 01 e.htm

WTO monthly newsletter on food and agriculture, News Harvest. WTO, Geneva.
https://www.wto.org/english/tratop e/agric_e/newsletter _e.htm

World Trade Report 2022: Climate change and international trade. WTO, Geneva.
https://www.wto.org/english/res _e/publications e/wtr22 e.htm

WTO series of “Trade Dialogues on Food”:
https://www.wto.org/english/res e/reser_e/tradedialonfood e.htm
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