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Dear Deputy Minister, members of the Parliament of the Russian Federation, the President of Grain Union of Russia and my esteemed stakeholders of our sector,
In respect of our invitation to the Grain Union of Russia; we have celebrated our 10th year anniversary under the roof of TUSAF with 780 participants including your members and administrative staff in the International Congress and Show Center of Antalya in between 13th-16th March 2014. 

You as esteemed grain producers from various countries who believe in this organization and we flour industrialists; in other words we all as the people who voluntarily believe in the significance of this professional union, try to adopt that organization and establish personal partnerships, sign strategic and logistic cooperation agreements and follow our own businesses and organizations.   Here, I want to present my thanks and gratitude to you all and hope to have more coordination in the future.  
Here, in the frame of the 15th International Grain Forum on the theme as "Yesterday, Today and Tomorrow of the Grain Market", status of the Black Sea Region and the grain producer countries shall be taken into consideration in detail during the sessions for two days where issues such as the government regulations for functionality of the grain market , the production estimates, price dynamics and status of the grain market will be discussed.  Therefore, I do not want to dig into details, I just want to share some brief information which affects our region.

Here, it is important to emphasize that wheat trade of the world has increased 50% in last ten years and broken a record in the previous season.  Especially, the Middle East Countries and the Northern and Central Africa countries have played an important role in increasing that trade rate and they will continue playing that role.  The increasing of population and income, varying palatal taste and implemented governmental policies have caused various changes on nutritional habits of these countries. It is also possible to see such change on the wheat consumption data.  The wheat consumption has also broken a record with its trade volume.
If, we consider current harvest; wheat production of the World indicates an estimate of 697 millions of tons of production for 2014/15 term according to the data of May. It is estimated that there will be a 2.3% decrease compared to the last year.  However, it should be indicated that both consumption expectations and wheat supply for export are sufficient.  From this point of view, we observe that in some countries, corn is used as animal feed instead of wheat and this also has an effect on that decreasing rate.  If, we consider the export potentials of countries, we see there is an assumption that USA will leave its leading position to the EU. It is also estimated that the amount of wheat reserved by Russia for exportation will increase 1 million tons than the previous year.
Although, our country is considered to be one of the countries with high potential for grain production, there may be differences in respect of self-sufficiency and quality due to various causes.  Grain farming is performed almost half of the lands suitable for agricultural activities.

Among grains, wheat takes the first place with approximately 67%, while barley the second with 25% and corn the third with 5%.  

Wheat production is performed in all regions of our country. In this regard, among other agricultural products, wheat takes the first place with its area and production amount.  The wheat demand of our country has been increasing parallel to increasing population. If, the consumption of bread, cracked wheat, pasta, semolina, starch and other wheat based flour products is taken into consideration, our wheat production is sufficient for our consumption.  
In times we become suspicious of this balance, we try to decide how to meet the existing demand by continuing our pre-harvest studies in cooperation with our agencies and international institutions in order to prevent supply problems and price fluctuations as well as minimize potential deviations. 

The TUSAF Congress and Exhibition which we traditionally organize every year in March-April as an initiation of these discussions prepares an appropriate basis for us. Therefore, we are looking forward to seeing you in our Meeting to be held in between 5th to 8th March 2015 with more participation for the next year. Related with this meeting; the General Secretary of TUSAF and the Director of our Organization Firm will be with you for providing information at our booth in the exhibition area.
The summary of my speech I have held in our Congress and Exhibition of 13-16 March 2014 related with our country in this season is as below. "At this point, there is not any worrying factor for our sector. Our Ministry of the Food, Agriculture and Livestock and our TMO (the Agricultural Products Office) show great sensitivity to the roles and places of manufacturers, industrialists and consumers of the sector. We will request any precaution in order to maintain sustainability and health of economy, if we feel any risks due to drought related with wheat production by sharing our concern with our ministry and TMO." We should be grateful that several regions of Turkey have received rain more than usual after the date of that speech.  I hope, the southern regions and especially the Central Anatolia Region including Cukurova where this concern of drought has been considered the most have been positively affected from those rains.  It is possible for us to say that better or same yield of the previous year is expected from the Thrace and the Southeastern Anatolian Regions and this is kind of a partial recovery for the other regions.
Within this scope, the decision of TMO tariff quota which has been published in the Official Gazette in 19th April 2014 is the result of consultations and cooperation we have made with the public institutions.  We have completed our preparation for the 4-step plan of this season thanks to the TMO stocks and the market regulatory policy.  These steps cover the regional production control, decreasing exportation, stocks and importation.  According to the data stated by the Turkish Statistical Institute in 22nd May, it is estimated that the wheat production of the 2014-2015 season will be 19.8 Millions of tons with 10% decrease compared to the previous season. 
Although, wheat yield has been increased approximately for 20% since 2004, Turkey is on the eight place among other leading countries.  In this sense, issues as consolidation of agricultural farmlands and other agricultural supports and incentives maintain their importance.  The studies and operations of our ministry on these issues have been continuing.
At this point, although the balance between our production and consumption is ensured and maintained, the most important reason for our increasing wheat demand and consequently its importation is the developed flour exportation of our country.  Furthermore, our industrialists also want to import wheat in order to meet the domestic consumption needs, access high-quality products and create product diversification.

Turkey has exported wheat to 101 different countries in 2013 while our closest competitor Kazakhstan have only exported to 12 countries. According to cumulative data for 2013 January - December period, Turkey has obtained 950 millions of US Dollars of income with 2.063 Metric Tons of exportation while Kazakhstan has obtained 560 millions of US Dollars of income with 1.815 Metric Tons of exportation. From this point of view, it attracts attention that the obtained income is almost two times and the great difference between the unit prices of two countries due to quality difference shows the value of Turkish Flour. In 2013, Kazakhstan has sold 1 tons of flour for 308$ while the Turkish Flour industry has sold 1 tons of flour for 460$. Moreover, our sales price for three-months period in 2014 has increased 30% more than the same term of the previous year and this shows us that our competitive position in global trade is still sustainable despite any negative issue. 
 The EU as the 3rd Biggest exporter of the World Flour Trade has performed 1.100 Metric Tons of flour exportation in 2014 and the sales price of 1 tons of flour is 530$. In this sense, we should take action from this chart as the flour industrialists by considering the Kazakhstan sells 1 tons of flour for 308$, Turkey for 460$ while the EU for 530$. This means we should continue improving the image, perception and thr brand value of Turkish flour around the world and we should ensure that our prices increase up to the EU level. 
I wish our meeting is productive and beneficial for you and present my respects.
