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USW Mission & Activities 

“Develop, maintain, and expand international 

markets to enhance the profitability of  

U.S. wheat  producers and their customers.” 
 

 

 

 

 

Trade Servicing Technical Assistance Promotion 



U.S. Wheat to the World 

• 17 offices 

• 61 experts overseas  

• 100+ countries 

• In partnership with: 

– Producers 

– Commissions 

– USDA/Foreign Agricultural 

Service 

– Educational organizations 

– Exporters 

 



Why Corn Matters to Wheat 

 

• Competition for Acreage 

 

• Wheat Competes with Corn Usage 

 

• Price Volatility 

 

• Is There an Alternate Future? 
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Productivity Increasing But at Different Rates 
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Acreage Competition Increasing 
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U.S. Harvested Area 
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Fight for Acres 

 ▀ Corn 

 ▀ Soybeans 



Farmer’s Choice 



Acreage Competition – Not Just in U.S. 
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Ukrainian Harvested Area 
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Wheat – Not Just a Food Crop 
• Number two feed grain in the world behind corn 
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Feed Use 

Corn Wheat



More Wheat for Feed with Higher Corn Prices 
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World Exports and U.S. Share 
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5-year average (2008/09 – 2012/13) 

U.S. Share Total World Exports



Top Wheat Exporters 
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5-year Average (2008/09 – 2012/13) 

Top 5 Wheat Exporters = 

72% of Total World Exports 



Corn and Soybean Exporters  

More Concentrated 
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Top Corn Exporters 
5-year average (08/09-12/13) 
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Top Soybean Exporters 
5-year average (08/09-12/13) 

Top 3 Corn 

Exporters = 75% of 

Total World Exports 

Top 3 Soybean 

Exporters =  

89% of Total 

World Exports 



Price Volatility Continues to Increase 

Price range of $90 per MT 

 over 34 years 1973 to 2007…… 

+ $310 

- $295 

+ $200 

- $150 

+ $110 



What is Driving Demand? 
• Global Demand for Feed Grains Stronger as Middle Incomes Rise  
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What is Driving Demand? 
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Huge Increase in Chinese Soybean Imports 



What is Driving Demand? 

• More U.S. Corn Used for Ethanol 

Source: ProExporter 
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What is Driving Demand? 

Source: USDA Long Term Projections, USDA WASDE, Pro Exporter Network, 2012 
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…And Supply? 

• Drought Slashed 2012 Corn Crop 

• Now, Drought Conditions for Winter Wheat Growth 
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Stocks to Use Ratio Average Price - HRW Gulf 12.0 Protein

The Old Rules Are Changing 

• Stocks-to-Use Ratio Predicts Direction, But Not Magnitude of 

Wheat Price 



The New Rules?  

• Grains Are Fundamentally Interconnected 
 

– Especially Corn, Wheat and Soybeans 

 

– Corn Sets a Price Floor, Regardless of Wheat Supply & Demand 
 

• Dynamic Price Equilibrium Created By: 
 

– Competing and Overlapping Acreage 

 

– Competing and Overlapping Uses 

 

– Hedge Fund Focus 
 

• Corn Matters! 



Corn – The Biggest Swing Factor 

• More Concentrated  

Production Area 

 

• Greater Production Swings 

 

• Corn Fundamentals Can  

Affect Wheat Price As Much  

As Wheat Fundamentals 

 

• Worth Watching for  

Wheat Buyers! 



Long Term Demand Growth Versus 

Productivity Growth 



An Alternate Future 

• If use of corn for ethanol tapers off…. 

 

• If the rapid growth of soybean imports slows … 

 

• If biotech adoption continues expanding… 

 

• And, especially, if corn productivity keeps 

increasing… 
 

Will prices then stabilize,   

albeit at a higher price level? 



Thank You! 

Alan Tracy 
President 



USW Resources 

• Price Reports: 

http://www.uswheat.org/reports/prices 

 

• Wheat Letter: 

http://www.uswheat.org/newsEvents/wheatLetter  

 

• USW Home Page:  

http://www.uswheat.org 

 

• Email:  

info@uswheat.org 


